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SUBJECT: CURRENT GOJ ATTITUDE ON FOREIGN BANK OPERATIONS IN 
JORDAN 

1 . IN DECEMBER 30 DISCUSSION WITH AMBASSADOR, DR SAID AN- 
NABULSI, CENTRAL BANK GOVERNOR, OUTLINED CURRENT GOJ POLICY 
TOWARDS OPERATIONS OF FOREIGN BANKS IN JORDAN. IN CATEGORY OF 
FOREIGN BANKING ACTIVITIES JORDANIAN AUTHORITIES WOULD WELCOME, 
HE PLACED REPRESENTATIVE OFFICES, MARCHANT BANKS, BRANCHES OF 
COMMERCIAL BANKS OF ARAB COUNTRIES WHICH OFFER JORDANIAN 
BANKS RECIPROCAL PRIVILEGES, AND JOINT VENTURE COMMERCIAL BANKS 
IN WHICH JORDANIAN PARTICIPATION IS AT LEAST 60 PERCENT. GOJ WILL 
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ALSO ALLOW OPENING OF FOREIGN COMMERCIAL BANK BRANCHES OFFICES 
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IN SPECIAL CASES OF "JORDANIAN NATIONAL INTEREST." AS AN 
EXAMPLE IN THIS CATEGORY, NABULSI MENTIONED FNCB BRANCH AND 
(SOON TO BE OPENED) CHASE MANHATTAN BRANCH, BOTH JUSTIFIED ON 
BASIS OF RELATIVELY HIGH (AROUND 11 PERCENT OF ANNUAL TOTAL) IM- 
PORTS INTO JORDAN FROM US AND CLOSE ECONOMIC AND POLITICAL TIES TO 
,S. NABULSI BELIEVES THAT COMMERCIAL BANKS NOW OPERATING IN 
JORDAN ARE ADEQUATE TO MEET DOMESTIC NEEDS, AND IN GENERAL DOES 
NOT BELIEVE THAT ADDITIONAL FOREIGN COMMERCIAL BANKS BRANCHES WOULD 
PROVIDE SERVICESNOT ALREADY AVAILABLE. 

2. NABULSI IS CONSIDERING FURTHER RELAXATION OF FOREIGN EXCHANGE 
CONTROLS IF JORDANIAN DINAR REMAINS FIRM AND FOREIGN EXCHANGE RE- 
SERVE LEVEL REMAINS HIGH. HE INTENDS TO MOVE TOWARDS FREE CON 
VERT ABILITY OF DINAR IF CONDITIONS ALLOW, BUT IN ANY CASE CENTRAL 
BANK WOULD RETAIN AUTHORITY TO RE-IMPOSE CONTROLS IF NECESSARY. 
SUDDARTH 
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